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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 
Bay Ridge Center, Inc. 

Report on the Financial Statements 

We have audited the accompanying financial statements of Bay Ridge Center, Inc. (“BRC”), which 
comprise the statement of financial position as of June 30, 2019, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Bay Ridge Center, Inc. as of June 30, 2019, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America.  

Emphasis of Matter 

As discussed in Note 2 to the financial statements, BRC adopted Accounting Standards Update (“ASU”) 
No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit 
Entities.  Our opinion is not modified with respect to this matter. 

Report on Summarized Comparative Information 

We have previously audited BRC’s 2018 financial statements, and we expressed an unmodified audit 
opinion on those audited financial statements in our report dated February 8, 2019. In our opinion, the 
summarized comparative information presented herein as of and for the year ended June 30, 2018 is 
consistent, in all material respects, with the audited financial statements from which it has been 
derived. 

Schall & Ashenfarb  
Certified Public Accountants, LLC 

March 9, 2020 



6/30/19 6/30/18

Cash and cash equivalents $403,380 $390,303
Government grants receivable 394,481 276,149
Prepaid expenses and other assets 44,144 57,611
Fixed assets, net (Note 3) 379,766 317,323

Total assets $1,221,771 $1,041,386

Liabilities:
Accounts payable and accrued expenses $142,450 $126,399
Deferred revenue 0 2,387

Total liabilities 142,450 128,786

Net assets without donor restrictions:
Undesignated 699,555 595,277
Fixed asset reserve 379,766 317,323

Total net assets without donor restrictions 1,079,321 912,600

Total liabilities and net assets $1,221,771 $1,041,386

Liabilities and Net Assets

(With comparative totals at June 30, 2018)

The attached notes and auditor's report are an integral part of theses financial statements. 

BAY RIDGE CENTER, INC.
STATEMENT OF FINANCIAL POSITION

AT JUNE 30, 2019

Assets
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Total Total
6/30/19 6/30/18

Without donor restrictions:
Public support and revenue:

Government grants $2,783,712 $2,486,491
Contributions 213,400 227,827
In-kind rent 145,844 145,844
In-kind food 0 72,138

        Total public support and revenue 3,142,956 2,932,300

Expenses:
Program services for the elderly 2,577,951 2,451,878
Supporting services:

Management and general 359,427 330,218
Fundraising 38,857 41,556

   Total supporting services 398,284 371,774

        Total expenses 2,976,235 2,823,652

Change in net assets 166,721 108,648

Net assets - beginning of year 912,600 803,952

Net assets - end of year $1,079,321 $912,600

(With comparative totals for the year ended June 30, 2018)

The attached notes and auditor's report are an integral part of theses financial statements. 

BAY RIDGE CENTER, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2019
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Program
Services Management Total Total Total
for the and Supporting Expenses Expenses
Elderly General Fundraising Services 6/30/19 6/30/18*

Salaries $974,109 $83,508 $21,465 $104,973 $1,079,082 $941,084
Payroll taxes and employee benefits 216,260 18,540 4,765 23,305 239,565 249,439

Total salaries and related expenses 1,190,369 102,048 26,230 128,278 1,318,647 1,190,523

Occupancy (including in-kind rent 
  of $145,844) 192,311 15,322 3,938 19,260 211,571 197,279
Consultants and professional fees 47,856 214,333 137 214,470 262,326 221,000
Supplies and office 38,785 1,626 418 2,044 40,829 41,504
Telephone and communications 6,990 599 154 753 7,743 10,564
Travel 3,319 92 24 116 3,435 3,170
Food 858,700 2,958 2,958 861,658 912,431
Equipment and rental 0 0 1,108
Vehicle expenses 74,194 0 74,194 67,811
Repairs and maintenance 4,869 418 107 525 5,394 3,273
Liability insurance 47,511 4,073 1,047 5,120 52,631 51,392
Other expenses 38,174 11,539 5,152 16,691 54,865 41,204

Total expenses before depreciation 2,503,078 353,008 37,207 390,215 2,893,293 2,741,259

Depreciation 74,873 6,419 1,650 8,069 82,942 82,393

Total expenses $2,577,951 $359,427 $38,857 $398,284 $2,976,235 $2,823,652

* Reclassified for comparative purposes

Supporting Services

BAY RIDGE CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2019
(With comparative totals for the year ended June 30, 2018)

The attached notes and auditor's report are an integral part of these financial statements.
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6/30/19 6/30/18

Cash flows from operating activities:
Change in net assets $166,721 $108,648
Adjustments to reconcile change in net assets to 
  net cash provided by operating activities:

Depreciation 82,942 82,393
Changes in assets and liabilities:

Government grants receivable (118,332) 282,563
Prepaid expenses and other assets 13,467 18,506
Accounts payable and accrued expenses 16,051 (92,140)
Deferred revenue (2,387) 434

Total adjustments (8,259) 291,756
Net cash flows provided by operating activities 158,462 400,404

Cash flows from investing activities:
Purchase of fixed assets (145,385) (60,547)

Net cash flows used for investing activities (145,385) (60,547)

Cash flows from financing activities:
Repayment of loans 0 (149,511)

Net cash flows used for financing activities 0 (149,511)

Net increase in cash and cash equivalents 13,077 190,346

Cash and cash equivalents - beginning of year 390,303 199,957

Cash and cash equivalents - end of year $403,380 $390,303

Supplemental information:
  Interest expense $0 $0
  Income taxes $0 $0

(With comparative totals for the year ended June 30, 2018)

BAY RIDGE CENTER, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2019

The attached notes and auditor's report are an integral part of these financial statements.
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 BAY RIDGE CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 1 - Nature of Organization 

Bay Ridge Center, Inc., (“BRC”) is a non-profit corporation whose mission is to provide 
services and programs for older adults that promote their well-being, support their 
independence and encourage their involvement in the Bay Ridge community in Brooklyn, 
New York.  

Note 2 - Summary of Significant Accounting Policies 

a. Basis of Accounting
The accompanying financial statements have been prepared using the accrual basis of
accounting, which is the process of recognizing revenue and expenses when earned or
incurred rather than received or paid.

Effective July 1, 2018, BRC adopted the requirements of the Financial Accounting
Standards Board’s (FASB) Accounting Standards Update (“ASU”) No. 2016-14 – Not-for-
Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities
(ASU 2016-14). This standard addresses the complexity and understandability of net
asset classification, deficiencies in information about liquidity and availability of
resources, and the lack of consistency in the type of information provided about
expenses and investment return between not-for-profit entities. A key change required
by ASU 2016-14 is the net asset classes used in these financial statements. Amounts
previously reported as unrestricted net assets are now reported as net assets without
donor restrictions and amounts previously reported as temporarily restricted net assets
and permanently restricted net assets are now reported as net assets with donor
restrictions. A footnote on liquidity has also been added (Note 9).

Implementation of ASU No. 2016-14 did not require any reclassification or restatement 
of any opening balances related to the periods presented.

b. Basis of Presentation
BRC is required to report information regarding its financial position and activities
according to the following classes of net assets:

 Net Assets Without Donor restrictions – represents all activity without donor-
imposed restrictions.

 Net Assets With Donor restrictions – represent those resources, the use of which
have been restricted by donors to specific purposes or the passage of time
and/or must remain intact, in perpetuity.
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c. Contributions
Contributions are recognized at the earlier of when cash is received or at the time a
pledge becomes unconditional in nature. Contributions are recorded in the net asset
classes referred to above depending on the existence and/or nature of any donor-
imposed restriction. When a restriction expires, that is, when a stipulated time
restriction ends, or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions. If donor restricted
contributions are satisfied in the same period they were received, they are classified as
without donor restrictions.

Contributions expected to be received within one year are recorded at net realizable
value. Conditional contributions are recognized as income when the conditions have
been substantially met.

All government grants have been recognized as income when earned, either based on
performance of certain milestones or by incurring qualifying expenses that can be
reimbursed under the terms of the grant agreement. The difference between cash
received and revenue recognized is reflected as government grants receivable or
refundable advances.

Bequests are recorded as income at the time there is a legal right to such bequest and
the amount is measurable.

d. Cash and Cash Equivalents
All liquid investments with an initial maturity of three months or less are considered
cash and cash equivalents.

e. Significant Concentrations
Financial instruments which potentially subject BRC to concentration of credit risk
consist of various cash accounts which have been placed with financial institutions that
management deems to be creditworthy. At times, balances may exceed federally insured
limits. At year end, there was an uninsured balance, however, BRC has not experienced
any losses due to bank failure.

Funding from New York City – Department for the Aging (DFTA) cumulatively amounted
to $2,144,348 or 72% of BRC’s total support and revenue (excluding in-kind
contributions) for the year ended June 30, 2019 and $1,991,589 or 73% for the year
ended June 30, 2018.

Continued DFTA funding is not certain and the discontinuance could have a significant
impact on BRC’s future sustainability. The current contract with DFTA runs through
November 2020.

f. Allowance for Doubtful Accounts
Historically, there have been no significant bad debt losses. Management evaluates the
need for doubtful accounts based on past experience and considers the age of the
receivable. Based on this evaluation, it has been determined that no allowance for
doubtful accounts is necessary. Receivables will be written-off directly to expense when
all reasonable collection efforts have been exhausted.
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g. Fixed Assets
Capital items purchased that are greater than $2,500 and have a useful life of greater
than one year are capitalized at cost. Fixed assets are depreciated using the straight-line
method over the estimated useful life of the asset. When the grantor retains title to the
equipment or when it is probable that the title will revert to the grantor upon certain
contingent events, and are purchased with special grantor funds, the equipment is
expensed in the year those funds were received and spent.

Funds disbursed for major structural improvements that benefit future periods are
capitalized as building improvements and are depreciated over the estimated useful life
of the building structure (30 years).

h. In-Kind Contributions
Donated marketable securities and other noncash donations are recognized as
contributions at their estimated fair values at the date of donation. Contributions of
services that create or enhance non-financial assets, or require specialized skills, are
performed by those who possess those skills and would typically have been purchased if 
they had not been donated are also recognized at fair value.

Many individuals volunteer their time and perform a variety of tasks to assist with
specific assistance programs, campaign solicitation, and various committee assignments.
No amounts have been reflected in the financial statements for these types of donated
services because they do not meet the criteria for recognition as outlined above.

i. Management Estimates
The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Actual
results could differ from those estimates.

j. Expense Allocations
The costs of providing various programs and other activities have been summarized on a 
functional basis in the accompanying financial statements. Accordingly, certain costs
have been allocated among the programs and supporting services benefited.

The following costs are allocated using time and effort as the basis:

• Salaries
• Payroll taxes and employee benefits
• Occupancy
• Supplies and office
• Telephone and communications
• Travel
• Repairs and maintenance
• Other expenses
• Depreciation
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k. Prior-Year Comparative Information
The financial statements include certain prior-year summarized comparative 
information in total but not by net asset class. Such information does not include 
sufficient detail to constitute a presentation in conformity with accounting principles 
generally accepted in the United States of America. Accordingly, such information should 
be read in conjunction with BRC’s financial statements for the year ended June 30, 2018, 
from which the summarized information was derived.

l. Tax Status and Accounting for Uncertainty of Income Taxes
BRC has been notified by the Internal Revenue Service that it is a not-for-profit 
organization exempt from Federal income tax under Section 501(c)(3) of the Internal 
Revenue Code and has not been determined to be a private foundation.

BRC does not believe its financial statements include any material uncertain tax 
positions. Tax filings for the periods ending June 30, 2016 and later are subject to 
examination by applicable taxing authorities.

m. Subsequent Events
Management has evaluated for potential recognition and disclosure events subsequent 
to the date of the statement of financial position through March 9, 2020, the date the 
financial statements were available to be issued. No events have occurred subsequent to 
the statement of financial position date through our evaluation date that would require 
adjustment to or disclosure in the financial statements.

n. New Accounting Pronouncement
The Financial Accounting Standards Board (FASB) issued ASU No. 2018-08, Clarifying 
the Scope and the Accounting Guidance for Contributions Received and Contributions 
Made. The ASU which becomes effective for the June 30, 2020 year, with early 
implementation permitted, provides guidance on whether a receipt from a third-party 
resource provider should be accounted for as contributions (nonreciprocal transactions) 
within the scope of Topic 958, Not-for-Profit Entities, or as exchange (reciprocal) 
transactions.

The Financial Accounting Standards Board (FASB) issued ASU No. 2014-09, Revenue 
from Contracts with Customers. The ASU, which becomes effective for the June 30, 2020 
year, focuses on a principle-based model. It highlights the identification of performance 
obligations of the contract, determining the price and allocating that price to the 
performance obligation so that revenue is recognized as each performance obligation is 
satisfied.

Lastly, FASB issued ASU No. 2016-02, Leases. The ASU which becomes effective for the 
June 30, 2022 year, requires the full obligation of long-term leases to be recorded as a 
liability with a corresponding “right to use asset” on the statement of financial position. 

BRC is in the process of evaluating the impact these standards will have on future 
financial statements. 
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Note 3 - Fixed Assets  

 
Fixed assets consist of the following: 
 
 Estimated 
 6/30/19 6/30/18  Useful Life 
Vehicles $560,659 $509,838 3 to 7 years 
Office equipment 253,061 242,773 5 to 10 years 
Building improvements    332,212    247,936 30 years 
 1,145,932 1,000,547 
Less: accumulated depreciation  (766,166)  (683,224) 
Total fixed assets   $379,766  $317,323 

 
Note 4 -  Loans Payable  

 
During 2018, BRC entered into an agreement for a line of credit of $500,000 that can be 
drawn upon as needed. During the years ended June 30, 2019 and June 30, 2018, there were 
no drawdowns made and the full amount was available at year-end. 
 

Note 5 - Pension Plan 
 
BRC maintains a tax deferred 403(b) retirement plan for employees who have been 
employed for at least 90 days.  Employees who participate may designate a percentage of 
their salary, subject to regulatory limits, to be contributed to the plan on a pre-tax basis.  
BRC can make discretionary contributions to the plan. During the years ended June 30, 2019 
and 2018, BRC did not make employer contributions.  
 

Note 6 - Related Party Transactions  
 
During the years ended June 30, 2019 and 2018, Bethlehem Lutheran Church provided 
facilities for BRC at no charge (see Notes 2h and 8). 
 

Note 7 - Commitments and Contingencies 
 

Program Audits 
Government supported projects are subject to audit by applicable granting agencies. 
Management does not feel it is probable that such an audit, if it were to occur, would result 
in any disallowed costs and has not established a reserve.  

 
Operating Lease 
BRC entered into a lease agreement for space through May 31, 2022, with an option to 
renew for an additional three years. The future minimum lease payments are as follows: 
 
Year ending: June 30, 2020 $40,902 

 June 30, 2021 42,130 
 June 30, 2022     39,684 
Total  $122,716 
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Note 8 - In-Kind Contributions 
 
The following schedule summarizes all in-kind services and materials recorded: 
 
  June 30, 2019  
   Management 
  and 
 Programs General Fundraising Total 
Occupancy $131,656 $11,287 $2,901 $145,844 

 

  June 30, 2018  
   Management 
  and 
 Programs General Fundraising Total 
Occupancy $129,341 $13,085 $3,418 $145,844 
Food      72,138              0            0      72,138 
Total $201,479 $13,085 $3,418 $217,982 

 
Note 9 - Availability and Liquidity 
 

BRC’s financial assets available to meet cash needs for general expenditures within one year 
are $797,861, which consist of cash and cash equivalents of $403,380 and government 
grants receivable due within one year of $394,481. There are no external or internal limits 
imposed on these balances. As part of its liquidity management, BRC operates its programs 
within a board approved budget and relies on government grants and contributions to fund 
its operations and program activities.  
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